
 

Ref. CHEWA 62-11/01 

                   13 November 2019 

Subject Management Discussion and Analysis Quarter 3/2019 And nine-month Ending 30 Sep 2019 

Dear Manager Director  

 The Stock Exchange of Thailand 

OVERALL OPERATING RESULTS 

Chewathai Public Company Limited and subsidiary companies would like to report for quarter 3/2019 

has a total revenue amount of 292.71 MB. (+ 5.77% QoQ and - 63.17% YoY)   As a consequence of global 

economic situation and economic downturn in the country, the real estate sector is continuously affected and 

the on-going Trade Wars. As a result, some developers started heavy campaigns causing customers to delay 

purchasing decisions. As a slight contract in revenue was resulted from shrinkage in condo transfer decreases 

by 77.1%YoY considering there was no new project to transfer this year. On the other hand, low rise revenue 

sustained its growth by +118.06% YoY. The company continues to recognize rental and service income from 

factory by + 19.86 YoY. From the above reasons, the main revenue from the sale of real estate has decreased, 

for quarter 3/2019 recorded the net loss of 21.30 MB. 

 The Cabinet resolution approves residential property stimulus measures to support and ease the burden 

of those who wish to buy a home and to boost the domestic market sentiment. Will be reduced The transfer fee 

2% to 0.01% and mortgage fee of 1% to 0.01% for residential property worth up to 3 MB./unit effective 

November 13, 2019 until December 24, 2020. Which the company has the project ready to meet the conditions 

include 1. Chewathai Petchkasem 27 start 2.49 MB.  2. Chewahome Suksawat Pracha U-thit start 2.40 MB. 

Continuing to produce good results next year the company has 2 projects by 2020 that meet the above conditions, 

1.Chewathai Kaset-nawamin  project value 1,700 MB. and 2. Chewathai Hallmark Charan13 project value 430 

MB. As well as accumulating backlog to be transfer next year as well. 

 For projects that are expect to recognize revenue in the 4/2019 2 Projects namely Chewawan Pinklao-

Sathorn project value 1,200 MB. and Chewarom Nakhon In project value 1,593 MB.  



Revenue
     Revenue from sale of real estate 283.86 784.17 (500.31) (63.80)
     Rental and service income from factory 6.76 5.64 1.12 19.86
     Other income 2.10 4.97 (2.87) (57.75)
Total Revenue 292.72 794.78 (502.06) (63.17)
Expenses
     Cost of real estate sold 208.01 546.28 (338.27) (61.92)
     Cost of Rental and service from factory 3.29 3.61 (0.32) (8.86)
     Selling expenses 55.24 75.82 (20.58) (27.14)
     Administrative expenses 42.71 38.41 4.30 11.20
Total Expenses 309.25 664.12 (354.87) (53.43)
Profit before share of profit (loss) from investments in joint(16.53) 130.66 (147.19) (112.65)
  venture and associate, finance costs and income tax
Share of profit (loss) from investment in joint venture (0.50) (0.71) 0.21 29.58
Share of loss from investments in associates (0.39) (0.02) (0.37) (1,850)           
Profit before finance costs and income tax (17.42) 129.93 (147.35) (113.41)
Finance costs (4.63) (11.82) 7.19 60.83
Profit (loss) before income tax (22.05) 118.11 (140.16) (118.67)
Income tax expenses 0.75 24.02 (23.27) (96.88)
Profit (loss) for the period (21.30) 94.09 (115.39) (122.64)

Statement of comprehensive income

For three-month period

Q3/2019 Q3/2018

Increase

 (Decrease) %

883.87 2,220.61       (1336.74) (60.20)
16.07 16.30 (0.23) (1.41)
10.02 14.26 (4.24) (29.73)

909.96 2,251.17       (1341.21) (59.58)

648.07 1,560.08       (912.01) (58.46)
9.78 8.96 0.82 9.15

144.04 205.56 (61.52) (29.93)
120.12 132.31 (12.19) (9.21)
922.01 1,906.91       (984.90) (51.65)
(12.05) 344.26 (356.31) (103.50)

1.04 (1.68) 2.72 161.90
(1.13) (0.04) (1.09) (2,725)           

(12.14) 342.54 (354.68) (103.54)
(17.18) (34.52) 17.34 50.23
(29.32) 308.02 (337.34) (109.52)

1.61 63.64 (62.03) (97.47)
(27.71) 244.38 (272.09) (111.34)

For nine-month period

  2019

nine-month 

  2018

nine-month 

Increase 

(Decrease) %

 Gross profit % 27.29% 30.38%
 Gross Profit Margin from sales of real estate (%) 26.72% 30.34%
 Net profit % -7.28% 11.84%

26.90% 29.86%
26.68% 29.75%
-3.05% 10.86%

 

 

Comparison performance of the Company for the three months and nine months ended 30 

September 2019 and 2018 

       (Unit : million baht)  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Revenue from operating results 

1. Revenue from sales of real estate which is the main revenues was 97% of total revenues, the 

Company and its subsidiaries had total revenue for the Quarter 3/2019 of 283.86 million baht a 

decrease 63.80% from the same of previous year divided into: 

 



 

- Condominium had total revenue of 167.35 million baht or 58.96% a decrease from the same 

of previous year 77.09% because recognizing revenue from completed project in 2017 and 

2018 include Chewathai Petchkasem 27 and Chewathai Residence Asoke , which are projects 

considered to transfer with more than half of the total revenues. Currently, there are 

approximately 10% of inventories from both projects. For Chewathai Resident Bangpho to 

complete transfer in this year. Most of the condominiums under construction are being 

completed and ready to recognize revenue in 2020. 

- Housing had total revenue of 116.51 million baht or 41.04% an increase from the same of 

previous year 118.06%, Q3/2519 there are two projects that recognize increased revenue from 

last year include Chewa home Wongwaen - Lamlukka and Chewahome Suksawat Pracha Uthit 

, Due to the company has strategic plan for housing projects and improvement continuously to 

increase the potential for revenue recognition to be consistent. 

2.  Rental and service of Ready Built Factories amount 6.76 million baht an increase from the same 

of previous year 19.86% from Ready Built Factories at Amata City Rayong amount 10 plots. For 

Q3/2562 the number of tenants increasing and which is a trend will be full tenants within Q4/2019. 

In addition, the Company plans to construct an additional 4 factories for rent during Q4/2019. 

Cost of Goods Sold and Gross Profit 

For the Quarter 3/2019, the Company recorded gross profit margin from sales of real estate is 26.72% 

decreased from the same period of the previous year. The cause of the decrease, partly due to the impact of 

Financial Reporting Standard No. 15 ("TFRS 15"). 

Selling & Administrative Expenses 

For the Quarter 3/2019, the Company recorded the total selling and administrative expenses of 97.95 

million baht compared to the same period of previous year a decrease of 16.28 million baht or 14.25%. This 

was mainly due to the decrease from selling expenses in part of transfer expenses which was the result from the 

decrease of real estate sales revenue. At the same time, there is an increase in advertising /marketing expenses 



 

which is in line with the future projects that have not been recognized this quarter. As a result, the proportion 

of total expenses to total revenue increased from 14% to 33 % if compared to the same period last year. 

Financial Position as at 30 September 2019 and 31 December 2018 

Total assets of the Company increase from the previous year of 1,720.05 million baht. The main factor 

from the increase of cost of land and real estate development in amount of 2,266.17 million baht. Mostly 

increased from housing projects. There are currently 12 projects under development. 

Total liabilities increase from the previous year of 1,792.28 million baht. The main factor from the 

increase of the Company has issued debentures and withdrawn long term loans from financial institutions for 

the capital to future development of the projects. 

Total shareholders' equity decreases from the previous year of 72.23 million baht. During the year, 

the Company paid the dividend from the operating results of the previous year to shareholders was 44 million 

baht at the rate of Baht 0.035 per share. And reduced from the loss of 9 months of the year 2019. 

As a result of the above reasons, compared as at December 31, 2018 and September 30, 2019, the 

Company has the interest-bearing debt to equity ratio have increased from 1.30 times to 2.26 times and the debt 

to equity ratio have increased from 1.42 times to 2.49 times. 

 

 

 

 

 

Financial Position 30 Sep 19 31 Dec 18 Increase (Decrease) % 

Total assets  
Total liabilities 
Total shareholders' equity 

6,185.44 
4,416.08 
1,769.36 

4,465.39 
2,623.80 
1,841.59 

1,720.05 
1,792.28 

(72.23) 

38.52 
68.31 
(3.92) 


